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traffic and as far as sales are concerned. The
overall numbers are very encouraging."”

That encouragement is badly needed
because the Metro Detroit real estate market is
still very troubled. Overall, April sales were
down 7.2 percent from April 2006 while
median prices still were off 5.8 percent
compared with a year ago. Meanwhile, the
number of homes sporting "For Sale™ signs
was up 21.6 percent in April over the same
period last year.

Michigan's troubles partly reflect the
downturn in real estate across the nation. On
Tuesday, the National Association of Realtors
lowered its projections for existing home sales
to 6.29 million this year and 6.49 million in
2008. Last year, sales were 6.48 million.

In some cases overheated, speculative
markets saw their bubble burst and sent
property values plummeting. And while the
rest of the nation doesn't share our
unemployment woes, they have been similarly
walloped by the meltdown in the sub-prime
mortgage market.

Meanwhile, Michigan was the only state to
see real estate values decline in 2006,
according to federal data, while the state
continues to lead the nation in unemployment
and Detroit heads the list for home
foreclosures. On the same day that Realtors
were touting these small gains, Texas
auctioneer Hudson & Marshall announced that
it will open up bids on nearly 500 foreclosed
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Michigan homes in May, after successfully selling another 300 foreclosed Detroit p

March.

Metro Detroit Realtors say the pickup in activity and encouraging trend in prices
troubled real estate market may be starting to level off.
"l haven't seen prices decrease any further in the last four months,” Reggish said.

Realcomp also reported:

In Macomb County, April sales were down 5.4 percent compared to April 2001
pending sales increased 17 percent. The median sale price dropped 2.1 percent fron

April.

In Livingston Country, sales were up 6.5 percent from last April and pending s

up 6 percent. Median prices were up 5.5 percent.

In Oakland County, sales were down 3.3 percent from April 2006, and pendin¢

flat, along with median sale prices.

In Wayne County, April sales were down 5.8 percent compared to 2006, but pe
were up 4.9 percent. Median sale prices were up 20 percent.
Real estate professionals say there are two forces at work in the market. While th
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in foreclosures and other troubled properties has swelled the inventory of unsold
hurt real estate prices, the volume of home sales isn't far off the peaks of the recent
years.

"We sold more houses in 2005 and 2006 than we did in the boom years, so that's
the bottom is dropping out in Michigan," Reggish said.

Instead, Realtors say the roster of unsold homes has grown for two reasons. One
number of homeowners trapped in adjustable-rate mortgages who owe more than th
are worth and can't afford to sell at a loss. The second is that some homeowners cor
homes at unrealistically high prices.

"When a house is on the market for a year and a half there is only one reason: the
high," Reggish said. "If they don't want to be realistic, then they need to remove the
from the market.”

In fact, some Realtors say the price drop is a necessary correction that will keep t
affordable for the important sector of first-time home buyers.

"At one point between 2003 and 2005 prices were going up as much as 8 percent
percent a year," said Marge Whetsine, a broker with Keller William Realty in Nortt
you keep doing that year after year, pretty soon the houses are unaffordable for the-
home buyers."

You can reach Brian O'Connor at (313) 222-2145 or boconnor@detnews.com.
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